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Student Global AIDS Campaign: 
Response to Abbott Announcement of Kaletra Registration and Pricing in Global South

Washington D.C./Chicago, April 6, 2006 – Abbott Laboratories’ announced today that, after much pressure, the company has submitted registration paperwork for their new formulation of Kaletra to South Africa’s drug regulatory authority.  The price for this new formulation of Kaletra would be $500/patient/year – the current price for the old version in the region.  

This new formulation - which does not have to be refrigerated or taken with food - is deeply needed by doctors and patients in Africa and the Global South but is currently only available in the US.  The Student Global AIDS Campaign is glad to see that Abbott has met the request of activists for a published price for this lifesaving drug and that the company has moved to make the drug available in South Africa.  

While Abbott has taken this initial step after much encouragement from students, health professionals, and activists over the last several months, it is merely a first step.  Since late February, SGAC has insisted that Abbott not only register and publish a price for the new Kaletra, but also take a set of other urgently needed steps to assure Kaletra is affordable and accessible. 

In addition to immediate registration of Kaletra throughout the Global South, Abbott must also act immediately to:

* Publish an affordable price for middle-income countries, where the cost of old Kaletra is on average 7.4 times more expensive than in Africa.  

* Expand the countries that qualify for Abbott’s ACCESS initiative from 69 countries to the full 117 countries in immediate need, as recommended by the WHO and UNAIDS.

* Grant a voluntary open license to governments and companies to produce less expensive generic versions of new Kaletra in the Global South.

* Publicize a timeline for the development of a pediatric formulation of the new Kaletra.  

“Registering new Kaletra in South Africa will definitely help to ensure greater access.  But now that is still only 1 out of 69 countries Abbott claims to be serving with its ACCESS program.  Abbott must move to immediately register Kaletra in other countries in the Global South while expanding the availability and affordability of the drug to countries outside of their current programs,” says Grant Gordon at the University of Chicago chapter of SGAC.  

While Abbott touts this as a "milestone in Abbott's ongoing efforts to expand availability of the new formulation for patients with HIV in developing countries (Abbott Press Release, April 06, 2006)," the Student Global AIDS Campaign is concerned that Abbott is seeking recognition for small steps while stalling on the many needed changes that would put pills within reach of African patients in significant numbers. 

Abbott can do better when it comes to both getting Kaletra to patients in need at affordable prices and allowing fair generic alternatives to save lives.  “There must be a way to make Kaletra affordable to more of those in the Global South. With so many people living on less than $2 a day in places like Guatemala, how can Abbott justify charging 10 times the price to those in Ghana?” says Willa Deitch at Clark University in Worcester, MA.  

The concern over pricing is not only worrisome for those countries in Africa.  Many countries in Central America, Eastern Europe, and Southeast Asia are excluded from Abbott’s price discounts offered to low-income countries.  In Guatemala, Honduras, and Ukraine, the annual cost of Kaletra is over $5,000 per patient.  In Thailand and Brazil, where a generic industry for AIDS medications exists, the cost is still extremely high, with annual prices at $2,891/patient/year and $1,379/patient/year, respectively.  Granting a voluntary open license to governments and companies to promote the production of a generic version of Kaletra would significantly drive down prices by promoting fair compeitition.  

In the next few weeks, dozens of chapters of the Student Global AIDS Campaign will engage in a variety of direct actions and events throughout the country to keep the pressure on Abbott Laboratories.  For more information and the latest news, visit www.fightglobalaids.org. 
